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Y Leicester City owner King Power to face

£327m corruption charges in Thailand

Judge rules criminal allegations presented in July should go ahead
King Power denies shortchanging Thai government over duty-free sales
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The company which owns Leicester City and funded their rise to become the
2015-16 Premier League champions is to face multimillion-pound corruption

charges in Thailand. A judge at the central court for corruption and misconduct | M “This is the apocalypse’:

cases ruled at a hearing on Monday that criminal allegations presented in July i npesmouns
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should go ahead against King Power, the cash-rich company owned and run by V:/ = v

the Leicester chairman, Vichai Srivaddhanaprabha, and his son Aiyawatt.

King Power is accused of having corruptly short-changed the Thai government of
14bn baht (£327m), its agreed share from the company’s lucrative duty-free
monopoly at Bangkok’s Suvarnabhumi airport.

The lawsuit, filed by Charnchai Issarasenarak, the former deputy chairman of a
government anti-corruption subcommittee, alleges King Power and one of its
executives colluded with airport employees to pay the government only a 3% slice
of the duty-free revenues. The original 2006 grant to King Power of the franchise,

o . at one of the world’s busier airports, required 15% of the income to be paid to the

W, (3 "M oyornment, according to the charges.
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PRSIV  King Power said in July that if the case was brought to trial it would be vigorously

boys in this picture? defended. The judge has accepted that it should proceed against 14 Airport of
Thailand officials, three King Power companies and one company official. The

© Readimore chief operating officer of King Power International, also the group vice-chairman,

Sombat Dechapanichkul, is the King Power executive charged personally. Vichai
and Aiyawatt Srivaddhanaprabha are not personally named as defendants.

In her ruling the judge said: “From the examination of the lawsuit the court sees
the case is within the authority of the central court for corruption and misconduct
case, and the lawsuit is in accordance with ... the procedures for corruption and
malfeasance case act.”

King Poweris understood to have filed a libel lawsuit against Charnchai in
February this year, claiming defamation in statements he made alleging
corruption before his criminal petition against the company reached the court.
Charnchai could not be reached for comment.

King Power bought Leicester City for a reported £39m when the club were in the
Championship in 2010, then loaned them more than £100m to sign players and
bankroll wages and losses, an investment that paid off spectacularly when they
surprisingly won the Premier League title 18 months ago.

Vichai Srivaddhanaprabha established King Power in 1989 with one small shop in
Bangkok, then gained access to major wealth when his company was granted the
exclusive franchise for duty-free sales at Suvarnabhumi airport. At the time the
prime minister was Thaksin Shinawatra, who was ousted in a military coup soon
afterwards and fled the country. Thaksin bought Manchester City in 2007 then
sold them after a year to Sheikh Mansour bin Zayed al-Nahyan of the Abu Dhabi
ruling family. In Thailand the military, Thaksin’s bitter rival, remain in charge.

The prosecution and defence in the criminal case will now submit further
evidence and lists of witnesses to be heard, with suggestions the case may come
to trial in March. In the original lawsuit, Charnchai listed the current prime
minister of Thailand, General Prayuth Chan-ocha, as the second witness.

King Power responded to the court’s decision with a statement from Aiyawatt
Stivaddhanaprabha as the chief executive of the company and Leicester City vice-
chairman: “The allegations in question have yet to be accepted by the court and
are categorically denied. King Power has always followed and been absolutely
committed to the highest standards in proper and ethical business practice. We
are proud of our company’s good name and honest reputation and will fight
rigorously any attempts to discredit them.”

Itis not clear whether the case would have any impact on Leicester City if it
proceeds and is proven. Premier League rules prohibit people from owning more
than 30% or being a director of a club if they have been convicted of a criminal
offence of dishonesty, but there is no precedent for companies involved in club
ownership, rather than individuals, being charged.
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... we have a small favour to ask. More people are reading the Guardian than ever
but advertising revenues across the media are falling fast. And unlike many
news organisations, we haven't put up a paywall - we want to keep our
journalism as open as we can. So you can see why we need to ask for your help.
The Guardian’s independent, investigative journalism takes a lot of time, money
and hard work to produce. But we do it because we believe our perspective
matters - because it might well be your perspective, too.

I appreciate there not being a paywall: it is more democratic for the media to be
available for all and not a commodity to be purchased by a few. I'm happy to
make a contribution so others with less means still have access to information.
Thomasine F-R.

If everyone who reads our reporting, who likes it, helps fund it, our future would

be much more secure. For as little as £1, you can support the Guardian - and it

only takes a minute. Thank you.
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