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Culture Quality of Politics

Long-run Growth
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World Value Survey

“Generally speaking. would you say that most people can be trusted or that you need to
be very careful in dealing with people?”

1 - Most people can be trusted
2 - Need to be very careful
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Culture 0.60%** Political Institutions
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Long-run Growth
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Culture
(Sacial Trust)

Low Transaction Cost
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Effective Supervision

Social Reliability

Long-run Growth
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Quality of Politics
(-Corruption)

Low Development Cost
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Long-run Growth
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(Low correlation between Social Cooperation and Quality of Palitics)
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(Cooperation-Reducing Growth)
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l[Formalize Informal Economy to Informal Economy

Informal Economy » Informal Economy

*Rural economy ®Urban economy
®Economy based on community ®Economy based on individual
(Agriculture, Fishery, SMEs) (VLIS UWANABY, NBLRBS [mASUEN9, SUta9winn)
‘ ®High trust ®| ow trust ’
e Growth T
e Trust 4

» Ton L — Long-term Public Investment 4
* Mafia — Corruption T
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